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But if, as logic required, the semi-manufactured residue was treated 1902-1905
as exempt, Mr. Chamberlain could only secure his promised Ase49~63
£9 000,000 revenue if practically the whole of the fully manufactured
goods continued to come in and paid the duty, in which event
clearly the home manufacturer would get no protection at all. The
tendency to claim revenue on goods on the assumption that they
were admitted and protection against them on the assumption that
they were excluded was, as Asquith said, inveterate on the part of
the Protectionists of 1903-1905. In a debate in the early part of
1904, he pointed out that no opposing speaker had avoided the trap,
and went on to formulate a fiscal shorter catechism which is not yet
perhaps wholly out of date :
" While I have listened to this debate I have thought that there was
a great deal of force in the suggestion put forward somewhere that we
should put together as an enduring monument of this debate a short
manual of Protection for beginners, the first principles of which should
be taken from the speeches of the late Colonial Secretary,1 and the
illustrations from the speeches of the Secretary to the Board of Trade.2
In odd moments I have endeavoured to construct for myself one or
two pages of this imaginary manual, and with the permission of the
House I will give a few extracts. The first question is, ' What is Free
Trade ?' And the answer is, ' A shibboleth.' ' By whom was it
invented ?' * By one Adam Smith, a professor who had probably never
set foot in a factory in his life. A later writer, Carlyle, is a much safer
guide.' * How, then, did it get to be adopted as part of the policy of
this country ? ' ' Through the machinations of a middle-class conspiracy
headed by one Cobden, whose main object was to lower the wages of
labour/ ' How has the superstition managed to survive 1' ' Because
there are people simple enough and short-sighted enough to imagine
that in foreign trade it is well to receive more than you give.' * Can you
give a practical illustration of this ?' ' Since the year 1860 the imports
into the United Kingdom have exceeded the exports, according to the
Board of Trade returns, by no less than 4,000 million sterling.'- ' What
does that mean ? Translate it into terms of wages and employment.'
' Roughly speaking, the loss in wages to British workmen is 2,000 million
sterling.' * How then have we escaped ruin ? * * By the mercy of
Providence.' c And how are we to set ourselves right ? ' 'By waiting for
the report of the Tariff Commission.' I ask, is that a caricature of the
arguments that have been used ? "
(House of Commons, 15th Feb., 1904.)
In this conflict Iftee Traders were lucky as well as skilfaL In the
first place, they were spared some of the complications with which
the question has since been beset. At the time of Chamberlain's
campaign, this country was broadly speaking paying by current
exports of goods and services for the whole of its imports, without
1 Mr. Chamberlain.	* Mr. Bonar Law.
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